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The S&P 1500 dropped sharply Wednesday in a broad sell off.  We said Sunday that there were some warnings signs appearing, 
and we were about to leave a seasonally strong period for stocks.  Stocks are not yet at oversold levels, so there is room for prices 
to drop further.   
 
Federal Funds futures are pricing in an 88% probability that the Fed will leave rates at  2.00%, and a 12% probability of cutting 
another 25 basis points to 1.75  when they meet again on June 25th.   
 
So far 431 companies have reported first quarter earnings.  According to Bloomberg 61.7 % have had positive surprises, 10.7% 
have been in line, and 27.6% have been negative.  The year-over-year average change has been -13.1% on a share-weighted basis, 
+2.8 % market cap-weighted, and -10.7% non-weighted.   
 
The S&P 1500 (315.37) was down 1.748% Wednesday.  Average price per share was down 1.50%.  Volume was 102% of its 10-
day average and 105% of its 30-day average.  16.99% of the S&P 1500 stocks were up on the day.  Up Dollars was 4% of its 10-
day moving average and Down Dollars was 331% of its 10-day moving average.   
 
Options expire May 16th.  The FOMC meets June 25th.                                                                                                                     
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